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NORTHERN MARIAN 
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d' 
Acting Deputy D i r e c t o r  of Commerce & 

. ' 

conomic Development Loan Fund B 

wishes  t o  a d v i s e  t h e  gene ra l  p u b l i c  t h e  

he Economic Development Loan Fund,. Commonwealth o 

I s l a n d s .  

THE ADOFTED RULES AND REGULATIONS INCLUDES THE FOLLOWING SUBJECTS: 

I X .  Terms of l o a n s  

X .  Schedule of payments and p e n a l t i e s  

XII. Loan documentation 
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TIE 
POLICY AND PROCEDURE MANUAL 
ECONOMIC DEVELOPMENT LOAN FUND 
NORTHERN EL4RIANA ISLANDS 

tSr I. ESTABLISWNT AND SOURCE OF FUNDS: 

0 The Covenalit fo r  the  establishment of a Commonwealth of the  
b 

d Northern Mariana Islands,  a s  signed on February 15, 1975, provides 

f o r  the establishment of an Economic Development Loan Fund, pursuant 

Lo A r t i c l e  V I I ,  Section 702(c), et. seq. The main sources of furids 

s h a l l  be received from the U.S. Government per the  Covenant, pursuant 

t o  A r t i c l e  11, Section 5 and Article 111, Section 9A, Const i tut ion of 

the Northern Mariana Islands,  however, such does not p roh ib i t  monies 

from any o ther  sources. The Covenant being vague and general  i n  

c e r t a i n  respects ,  leaves much of the d e t a i l s  f o r  the  establishment and 

adminis t ra t ion of the Economic Development Fund t o  the  Government of 

the Northern Mariana Islands. Accordingly, the various laws of the  

Commonwealth of the  Northern h r i a n a  Is lands must be examined from 

time t o  time. The p o l h i e s  and procedures contained here in  w i l l  be 

subject  t o  change from t i m e  t o  time by the Board of Directors  and 

approval of the  Governor t o  comply with the various laws and with the 

economic development and demands of the Northern Mariana Is lands.  

11. PURPOSE OF FUNDS: 

The purpose of the Economic Development Loan Fund, here inaf te r  
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referred t o  a s  the "Fund", s h a l l  be used to  develop the economic 

resources needed to  meet the f inanc ia l  respons ib i l i t i es  of l o c a l  

se l f  -government. Further, out of the funds as provided by t h e  Federal  

Government, pursuant t o  the Covenant, a s  used to e s t a b l i s h  an  Economic 

Development Loan Fund, $500,000.00 each year dl1 be reserved f o r  

small loans t o  farmers and fishermen and to  ag r i cu l tu ra l  and marine 

coogeratives. Further, $250,000.00 each year must a l s o  be reserved 

fo r  a spec ia l  program of low i n t e r e s t  housing loans f o r  l o w  income 

families.  Sec.tion 704 of the Covenant fur ther  provides t h a t  funds 

not expended o r  obligated by the Government zf the  Northern Mariana 

Xslands during any f i s c a l  year w i l l  remain avai lable  f o r  ob l iga t ion  o r  

expenditure i n  subsequent f i s c a l  years f o r  the purposes f o r  which the 

funds were appropriated. Monies from other  sources w i l l  no t  be subject  

t o  the r e s t r i c t i o n s  contained i n  the Covenant. The objec t ive  of the  

f ind  a s  s t a t ed  herein,  s h a l l  be a long range objective.  Accordingly, 

the funds s h a l l  be used t o  make loans o r  guarantees which a r e  commercially 

feas ib le  and i n  which there w i l l  be a high degree of succes5. A l l  

Loans o r  guarantees w i l l  be viewed i n  the  l i g h t  of i t  being a 

p ro f i t ab l e  loan o r  guarantee based on s imi la r  standards a s  used by 

other  f inanc ia l  i n s t i t u t i o n s  within the Northern Mariana Is lands.  

Although i t  i s  intended tha t  the Fund become a commercially p ro f i t ab l e  

fund, i t s  purpose i s  not t o  compete with the other  f i nanc ia l  i n s t i t u t i o n s  

on the is lands.  It mus t  be a p ro f i t ab l e  fund i n  order  t o  s u s t a i n  i t s e l f  

i n  future  years which i n  turn would allow fur ther  economic development 

of the  Northern Mariana Islands. 

,-z- 
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ZII. GENERAL POLICY FOR LOANS: 

A l l  loans made by the Board through recommendation of the 

Loan Committee s h a l l  be for  the purpose of promoting economic development 

i n  the Northern Mariana Islands.  Loans t o  farmers and fishermen and 

t o  a g r i c u l t u r a l  cooperatives need not be fo r  high c o m e r c i a l  pumoses, 

but such loans t o  farmers o r  fishermen s h a l l  not be f o r  t h e i r  personal 

us.e, hobbies, o r  non-commercial purpose, but must be used f o r  the  

development of t h e i r  crops o r  f i sh ing  catches for  commercial purposes. 

A l l  1oans.mde s h a l l  conform t o  the lending po l i c i e s  es tab l i shed  hereby. 

Loans granted s h a l l  be on a reasonable and prudent bas i s  and it i s  

Smportant t h a t  a l l  loans must be economically f ea s ib l e  with a subs t an t i a l  

degree of success of the p a r t i c u l a r  venture. It is important t h a t  no 

loan be granted without some s o r t  of equi ty  investment on the  p a r t  of 

the loan appl icant .  It i s  important t h a t  the loan appl ican t  demonstrate, 

through such equi ty  investment, t h a t  the  p a r t j c u l a r  p ro j ec t  i s  important 

enough t o  r i s k  h i s  own c a p i t a l  and a s se t s .  

1 GUARANTEE S : 

The Board s h a l l  a l s o  have the  au thor i ty  t o  guarantee loans, 

provided t h a t  such loahs a r e  made by f inanc ia l  i n s t i t u t i o n s  authorized 

l o  do business i n  the Northern Mariana Is lands and such loans by the 

f inanc ia l  i n s t i t u t i o n  s a t i s f y  the same requirements of a d i r e c t  loan 

cpproved by the  Board. 

I-WAGEPENT : \'* -.---- 

b, Members of Board: The a f f a i r s  of the Fund s h a l l  be managed 

-3-  
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by a Board of Directors,  e igh t  (8) i n  number of which, th ree  s h a l l  be 

ex-off ic io  without voting power representing the Department of Commerce 

and Labor, Department of Natural Resources and the Attorney General. 

Ample representat ion s h a l l  be from the business community and a t  l e a s t  

two of which s h a l l  be representing the commercial banking community 

(from a bank o r  savings and loan authorized t o  do business in the 

Northern blariana Islands and vhich i ts  deposi ts  a r e  Federal ly  insured) 

and one each representing the Chamber of Coamerce, the  publ ic  s ec to r  

and the administration.  A l l  Directors s h a l l  be appointed by the 

Governor of the Northern Mariana Islands.  The represen ta t ion  of the  

commercial banking community on the  Board s h a l l  be on a r o t a t i o n  bas i s  

among e l l  the commercial banks o r  savings and loans duly l icensed t o  

do business i n  the Northern Mariana Islands.  During the f i r s t  year  of 

operation of the  Fund, the  members of the  Board s h a l l  serve staggered 

terms: One member s h a l l  serve f o r  one (1) year, another f o r  two (2) 

years, and the balance of the  membership s h a l l  be f o r  t h ree  (3) years.  

Each member replacing a Board member a f t e r  h i s  o r i g i n a l  term, s h a l l  

serve a period of three (3) years. The Governor s h a l l  determined the 

i n i t i a l  terms of the Members of the  Board and insure  t h a t  the  appointment 

comply with Public Law 1-8, T i t l e  1(A), Chapter 1, Administrative 

Yrovis ion. 

Be shairman, Executive Director  and Loan Committee: The 

Board s h a l l  s e l e c t  a chairman from among i t s  membership and s h a l l  s e l e c t  

an Executive Director f o r  the  Fund who s h a l l  be the working o r  

operational o f f i c e r  of the Fund and who s h a l l  manage the day-to-day 

operation of t h e  Fund. The Chairman s h a l l  have no vote except when 
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necessary t o  break t i e  votes. The Board shall, from time t o  time, 

e s t ab l i sh  po l i c i e s  with the approval of the  Bvernor f o r  the  conduct 

of the Fund and ,sha l l  be accountable t o  the  Overnor f o r  the a f f a i r s  

of the Funds. The ~ o a r d '  s h a l l  e s t ab l i sh  a L a n  Committee of th ree  (3) 

members, whose members s h a l l  be selected by tiie Board and s h a l l  cons is t  

of the Executive Director., one (1) Board membar represent ing the business 

community and one (1) Board member representjng the commercial banks, 

the balance of the membe'rs and such o the r  medars from the community, 

o r  from any o ther  sources o r  from the workingor operat ional  o f f i c e r s  

o r  employees of the Fund, taking i n t o  consiasmtion the  business a3d 

f inanc ia l  background and experience of each crwmittee member. The Loan 

Committee s h a l l  be chaired by the  Executive Ekec tor  who s h a l l  have no 

vote except when necessary t o  break a t i e  voe.  

C. Loan Committee - Purpose: T h e s r p o s e  of t he  Loan 

Committee s h a l l  be t o  review a l l  loan applications on a monthly bas i s  

and make its recommendations t o  the Board a s  ID the approval, disapproval 

o r  other  conditions concerning any loan applba t ions .  The'staff of 

the  Fund s h a l l  compile and obtain  a l l  n e c e s s q  information f o r  a 

complete loan appl icat ion t o  be reviewed by tfie Loan Committee. 

D. Board Vacancy: Each Board m e m k r  a s  se lec ted  s h a l l  serve 

h i s  f u l l  term unless  the pos i t ion  is  vacateday death o r  by voluntary 

resignation.  Any vacancy s h a l l  be by appointment by the Governor. A 

Board member may be removed p r i o r  t o  the  endof  h i s  term by a two-thirds 

(?/3'9) vote of the Board of Directors ,  and ly concurrence of the  

Governor. 

-5- 
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VI. DUTIES OF TIE T;:OARD AND TIE LOAN COXNITTEE : 
0 

A, Accounting and Investments: The Board s h a l l  maintain 

such separate  accounts deemed necessary i n  a bank o r  savings and loan 

1 
which i s  a member of the  Federal Reserve System o r  the  Federal  Insurance 

Deposit Corporation. The Board s h a l l  a l s o  maintain appropria te  accounting 

records cons i s ten t  with U.S. banking standards.  The Board s h a l l  have 

the au tho r i t y  t o  invest  i n  such i n t e r e s t  bearing accounts o r  securities 

as it deems appropriate and prudent. The Board s h a l l  no t  al low 

investment of the  funds d i r e c t l y  i n  a p r iva t e  business e n t e r p r i s e  

through purchase of stock equity.  A l l  property of the Fund s h a l l  be 

deemed t o  be the propeTty of the  Government of t he  Northern Mariana 

Jslands. 

H. 'Zmcome: The Board s h a l l  cause t o  be co l l ec t ed  and 

obtained : 

1. All monies t o  be received by o r  on behalf  of 

the Fund i n  respect  t o  repayment of any loan  

made and the  i n t e r e s t  co l l ec t ed  therefrom. 

2. A l l  monies a r i s i n g  from property o r  investments 

acquired by o r  invested by the  Board. 

3. Other monies due and payable t o  the  Fund. 

: ILsbursements: The Board s h a l l  pay out of t he  Fund: 

3 ,  Amounts of loan approved by the  Cred i t  

Committee o r  by the  Executive Director  wi th in  

the  pol icy guidel ines  es tab l i shed  by the  Board. 

2. Amounts fo r  the =king of investments. 
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-expenses, cos t s  and ob l iga t ions  properly 

incurred o r  expended by o r  on behalf of the  

Fund. 

D. Shecks: A l l  checks issued by the  Fund i n  payment of 

the expenses o r  ob l iga t ions  s h a l l  contain two (2) s igna tures ,  one (1) 

of which s h a l l  be by the Chairman o r  Vice-chairman of t he  Board of 

Directors ,  and the o ther  by t he  Executive Director  o r  o the r  o f f i c e r  

of the  Fund with check s igning au tho r i t y  a s  approved by the  Board of 

IX.rectors. 

E. Respons ib i l i t i es  of Executive Director :  The Executive 

Director o f  the  Fund s h a l l  be responsible  f o r  t h e  day-to-day operat ion 

of the  Fund and s h a l l  repor t  t o  the  Board. Fur ther ,  the  Executive 

Director s h a l l  maintain appropria te  ledgers ,  records ,  documents and 

papers commensurate with good accounting p r a c t i c e s  f o r  t he  Fund. The 

Executive Director  s h a l l  i n s t i t u t e  t i c k l e r  and follow-up systems on 

che co l l ec t i on  of accounts, and prepare monthly r epo r t s  t o  t he  Chairman 

of  the  Board of Directors including Balance Sheets ,  P r o f i t  and Loss 

Statements, Cash Available f o r  Loans and S t a t u s  of Receivables, S ta tus  

of Loan Reports, Delinquency Reports, and o t h e r  r epo r t s  a s  deemed 

necessary by the  Board. Separate independent f i nanc i a l  s ta tements  

concerning the Fund s h a l l  be made annually, o r  per iod ic  statements by 

e c e r t i f i e d  publ ic  accountant s h a l l  be given to t h e  Board i f  they deem 

I t  necessary t o  be received more of ten  than annually.  

F. Functions of Loan Committee: The Loan Committee s h a l l  

wet monthly t o  review and consider a l l  loan app l i ca t i ons  a s  t o  whether 
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o r  not  t h e  loan s a t i s f i e s  the  purpose of the  Economic Development Fund, 

namely, t h a t  such is f o r  the  economic b e n c f i t  and welfare  o f  the  Northern 

Mariana Is lands .  Further,  Loan Committee s h a l l  determine whether o r  

nor the loan i s  commercially f e a s i b l e  and whether o r  not  t h e  loan 

app l i can t  i s  worthy of the loan and has the  necessary pay-back a b i l i t y  

and whether o r  not  such meets c r i t e r i a  and s tandards  of t h e  procedures 

s e t  f o r t h  h e r e i n ,  

G. Outside Counsel o r  Accounting Firms: T h e  Xoard may 

cmploy an a t to rney  q u a l i f i e d  t o  p r a c t i c e  wi th in  the  Northern Mariana 

Js lands  t o  counsel the  Board a s  t o  l e g a l  ma t te r s  concerning any loan,  

the p repara t ion  of the  necessary documents f o r  the loan and represen t ing  

t.he Board on any o r  a l l  l e g a l  ma t te r s  p e r t a i n i n g  t o  t h e  opera t ion  of the  

laan fund The Board s h a l l  see t h a t  t h e  f i rm a s  employed s h a l l  be 

q u a l i f i e d ,  competent and have experience i n  t h e  a r e a  of r e a l  e s t a t e  and 

f inancing.  The Board may a l s o  employ a c e r t i f i e d  p u b l i c  account ing 

f i rm t o  review and a u d i t  t h e  books, accounts and l edgers  of t h e  Fund 

and such f i rm s h a l l  a l s o  make any recommendations t o  t h e  Board a s  such 

f i rm deems necessary. 

V L I .  PROHIBITED LOANS: 

A. Two Di rec to r s  - C o n f l i c t  of  I n t e r e s t :  No loan s h a l l  be 

made t o  any corpora t ion,  company, a s s o c i a t i o n ,  p a r t n e r s h i p  o r  l e g a l  e n t i t y  

i n  which any two (2) Di rec to r s  s h a l l  have any i n t e r e s t  o r  b e n e f i t  t h e r e i n ,  

whether d i r e c t l y  o r  i n d i r e c t l y .  Such loan s h a l l  a l s o  be p roh ib i t ed  i f  

two (2) o r  more of  the  Di rec to r s  have members of t h e i r  immediate family 
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R U C ~  a s  brothers ,  s i s t e r s ,  spouse, parents,  parents-in-law, brothers- 

in-law, s i s te rs - in- law o r  chi ldren have an f n t e r e s t  i n  s h a l l  receive 

any benef i t  whatsoever i n  the approval of such Ioan. 

One Director - Conflict  of In t e r e s t :  loan may be granted 

by the Board i n  the event only one (1) Board member has an i n t e r e s t  i n  

the grant ing of such loan provided tha t  no loan s h a l l  be granted i f  such 

Director i s  an Off icer ,  Director,  par tner  o r  major stockholder (113 

cont ro l l ing  i n t e r e s t )  of the appl icant ;  however, such Director which has 

an i n t e r e s t  i n  the granting of such loan s h a l l  d i squa l i fy  himself and 

s h a l l  not pa r t i c ipa t e  i n  any way whatsoever i n  the presen ta t ion  of such 

loan appl ica t ion  o r  i n  influencing the Board i n  any way whatsoever. Such 

Board member s h a l l  not and s h a l l  be prohibi ted from discussing the merits 

or  any reasons favoring the grant ing of t h i s  loan appl ica t ion  with any 

members of the Board o r  Executive Director or  employees of the  Fund. 

Any Director  s h a l l  d i squa l i fy  himself i n  the  event such Director  has an 

i n t e r e s t  o r  s h a l l  benef i t  from the granting of such loan i n  any way 

d ~ a t s o e v e r ,  e i t h e r  d i r e c t l y  o r  ind i rec t ly .  Such Director  s h a l l  a l s o  

d i squa l i fy  himself a s  contained here in  i n  the event members of h i s  

immediate family, namely by o r  through h i s  spouse, brothers  o r  s i s t e r s ,  

parents ,  parents-in-law, brothers-in-law, s is ters- in- law o r  chi ldren,  

have an i n t e r e s t  i n  the grant ing of such loan. 

VIII. BASIC TERMS OF LOANS OR GUARANTEES: 

A.  Commercial Purpose: A l l  loans s h a l l  be f o r  the  purpose 

of commercial development, whether i t  be f o r  high commercial purposes, 

sr small loan a ids  t o  farmers, fishermen o r  cooperatives. No loans o r  
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guarantees  s h a l l  be made t o  o r  f o r  any person f o r  hobby, pe r sona l  

cnter ta inmcnt  o r  personal  p leasure .  Loan o r  guarantee a p p l i c a n t s  s h a l l  

o b t a i n  a bus iness  l i c e n s e  r e l a t i n g  t o  the  purpose of t h e  loan  p r i o r  t o  

any disbursement of monies i f  t h e  loan i s  granted  o r  be fo re  t h e  guarantee 

becomes e f f e c t i v e .  Before a loan guarantee i s  approved by the  Board, 

such loan by the  f i n a n c i a l  i n s t i t u t i o n  s h a l l  s a t i s f y  t h e  same loan  

c r i t e r i a  hereunder. 

R. Secur i ty :  A l l  l oans ,  r e g a r d l e s s  of amount, s h a l l  be 

secured by. an i n t e r e s t  i n  r e a l  proper ty  ( i n  f e e  simple o r  leasehold  

i n t e r e s t ) ,  o r  personal  proper ty  a s  fo i lows:  

Whenever p o s s i b l e ,  

a l l  loans w i l l  be secured by a f i r s t  mortgage o r  

deed of t r u s t  i n t e r e s t  i n  the  f e e  simplc i n t e r e s t  

or leasehold  i n t e r e s t  i n  r e a l  proper ty .  The loan 

t o  value r a t i o  of any a s s e t s  given as s e c u r i t y  

s h a l l  not  exceed e i g h t y  percent  (80%) of value  

of the. a s s e t s  o r  the  purchase. p r i c e  of  t h e  r e a l  

es t .a te ,  i f  a p p l i c a b l e ,  whichever i s  lower. 

2 Second. Mortgage on Real E s t a t e :  Second mortgage 

i n t e r e s t s  should be discouraged,  but  may be allowed 

only  i f  such loan a p p l i c a t i o n  i s  h ighly  and s t r o n g l y  

economically f e a s i b l e ,  t h a t  the  I oan a p p l i c a n t  has 

a good c r e d i t  r a t i n g  and good repayment a b i l i t y ,  

and t h a t  the t o t a l  outs tanding p r i n c i p a l  debt  of 

any f i r s r  s e c u r i t y  i n t c r c s t  on t h e  a s s e t  p l u s  the  

seccmd mortgage amount, will.  total no more than 



eighty percent (807.) of thev-e -,T= i n t e r e s t  

i n  r e a l  e s t a t e ,  o r  the purdkase-price, i f  

applicable,  whichever is lwex, 

3. Third Mortgage or  Securir-r In teres t  I n  no event 

s h a l l  the Board approve ora l low a th i rd  mortgage 

o r  secur i ty  i n t e r e s t  o r  anyother l e s s e r  i n t e r e s t  

on r e a l  e s t a t e  unless such d i i rd  or l e s s e r  securi ty  

i n t e r e s t  i s  not the main soures  of secur i ty  fo r  

the  loan and the Board receives a secur i ty  i n t e r e s t  

on r e a l  property pursuant t o t h e  requirements for  

A f i r s t  o r  second mortgage as s e t  fo r th  above. 

Further, t ha t  the  loan itsex can stand and be 

j u s t i f i e d  so le ly  on the  sectnity requirements fo r  

f i r s t  o r  second mortgage, an3 tha t  the  taking of 

s t h i rd  or l e s s e r  secur i ty  interest  i s  merely 

addi t ional  secur i ty  f o r  assmance of repayment. 

4, Chattel  Mortgage: Loans maybe secured by a cha t t e l  

raort.gage o r  a secur i ty  i n t e n s t  a s  allowed by law 

an personal property providei t ha t  such loan s h a l l  

not  exceed f i f t y  percent ( 5 0  of the value of 

auch personel property, o r  oS the purchase pr ice  

thereof,  whichever i s  lower, and provided such 

cha t t e l  mortgage or  s e c u r i t y i n t e r e s t  is a primary 

secur i ty  in t e res t .  Crops o r  ag r i cu l tu ra l  products 

auch as crop, l ivestock,  pouiltry and f i s h  s h a l l  not 

be used a s  securi ty  f o r  any iloans whatsoever due 

ell- 
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t o  each per ishable  nature .  

5. Use of Funds: Any reference a s  t o  t h e  purchase 

p r i ce  a s  set f o r t h  above s h a l l  mean t h a t  t he  loan 

s h a l l  be used f o r  the purchase of such goods, 

mater ia ls ,  suppl ies ,  equipment o r  r e a l  property 

a s  the  case may be and such s h a l l  not  mean the  

purchase p r i c e  of any property previously owned 

by the  loan appl icant  and being put up as secur i ty .  

C. 'Loans t o  Farmers o r  Fishermen o r  Cooperatives: No 

%ndividual farmer, fisherman o r  cooperative s h a l l  receive such individual  

small loan without s ecu r i t y  a s  s e t  f o r th  above. 

IX. TERM OF LOANS: 

A ,  Keal Es ta te  Mortgage: I f  secured by f i r s t  mortgage, 

maximum term of twenty (20) years .  

3 .  Keal Es ta te  Mortgage - Second Mortvage: I f  secured by 

second mortgage, a  maximum term of seven (7) years ,  unless  the  second 

mortgage i n t e r e s t  i s  not the primary secur i ty  of the loan but i s  

secured by a  f i r s t  mortgage on r e a l  property and t h a t  such f i r s t  

wrt.gage i s  s u f f i c i e n t  secur i ty  and j u s t i f i c a t i o n  f o r  the  loan i n  

i t sc l f .  

C > : ~ o n a l  Property Security I n t e r e s t :  I f  secured by a 

personal property secur i ty  i n t e r e s t ,  a maximum term of three  (3) years. 
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X. SCflEDULE OF PAYMENTS AND PENALTIES : 

A. Term and Payment of Loans: The Board s h a l l  have the . 
discre t ion  t o  determine the term of the loan, provided t h a t  such s h a l l  

not exceed twenty (20) years depending upon the type and q u a l i t y  of 

the secur i ty  f o r  the loan, and pay-back of the loan method and manner 

of repayment. The loan s h a l l  not be s t ruc tured  t o  provide f o r  only 

pr inc ipa l  and i n t e r e s t  payments on an annual bas i s  and i n  no event s h a l l  

any loan be s t ructured so t h a t  the  loan appl icant  s h a l l  be allowed t o  

pay only i n t e r e s t  on the p r inc ipa l  each month f o r  a period i n  excess 

af one (1) year. For the  purpose of a g r i c u l t u r a l  loans only,  addi t iona l  

grace period may be granted on a case by case basis .  

1;. Fate  Payment Charges: Late payment charges s h a l l  be 

assessed i n  the event any payments a r e  l a t e  a t  the r a t e  of f i v e  percent 

(5%) of the p r inc ipa l  and/or i n t e r e s t  ins ta l lment  due and payable. 

C, Prepayment: No prepayment penalty s h a l l  be accessed on 

payments . 

X I ,  APPMISAL: 

?'he value of a l l  property being given a s  s ecu r i t y ,  whether 

it be r e a l  property o r  personal property,  sha I l  be done by an 

independent appraiser  acceptable t o  the Board. The Board s h a l l  examine 

the qual i f icat ions  of the appra i se r  t o  determine whether o r  not h i s  

work product i s  acceptable. Generally, any appraisal  r epo r t s  on r ea l  

property sha l l  be done by an appraiser  whose work product is  acceptable 

t o  a t  least two (2)  f inanc ia l  i n s t i t u t i o n s  on Guam o r  the  Northern 

lkriana Islands.  As t o  any personal p r o p e r t y  which i s  not being 

-13- 
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purchased with the loan proceeds, then such personal property being 

given a s  secur i ty  s h a l l  be appraised by two (2) independent appraisers  

whom the Board deems acceptable. The lower. f igure  of the two 

independent appraisers  of the personal property being given a s  s ecu r i t y  

s h a l l  be used by the Board t o  determine whether o r  not the personal 

property has adequate value fo r  the purposes of securing the loan. 

XXf . LOAN DOCUMENTAT ION : 

The loan documentation s h a l l  be prepared by an a t to rney  fo r  

the Board and whenever possible ,  the  documentation s h a l l  be standardized. 

The documents s h a l l  include but not be l imited t o  a promissory note,  

mortgage, loan agreement, assignments, e t c . ,  a s  s h a l l  be approved by 

the at torney and recommended t o  the  Board, 

XIII, LOAN APPLICATIONS : 

,A. 2ua l i f i ca t ions  of Applicant: An appl ica t ion  f o r  a 

d i r e c t  o r  guaranteed loan may be submitted by U.S. c i t i z e n s  o r  U.S. 

National having a t  l e a s t  a one (1) year residency i n  the  Northern 

lh r i ana  Is lands,  a c i t i z e n  of t he  Northern Mariana Is lands,  o r  a 

partnership o r  associat ion wholly owned by c i t i zens  of the  Northern 

Mariana Is lands,  o r  a corporation organized under the laws of t h e  

Northern Mariana Islands of which a t  l e a s t  f i f ty-one percent (51%) 

of the c a p i t a l  stock outstanding and e n t i t l e d  t o  vote is owned and 
3 

he ld  by U.S. c i t i zens  or  c i t i zens  of the Northern Marianas, o r  by a 

U.S. corporation,  properly l icensed and reg is te red  under the laws of 

the  Northern Mariana Islands.  N o  loans s h a l l  be made t o  any publ ic  
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commission o r  au thor i ty  o r  any o t h e r  l ega l  e n t i t y  o r  organizat ion 

which i s  a p a r t  of a p o l i t i c a l  subdivision of the Cominonwealth of the 

Northern Mariana Islands o r  any o ther  government. The loan appl icant  

must : 

1. 

2. 

3. 

4, 

5 .  

6 .  

Have demonstrated h i s t o r i c a l l y  good moral respons ib i l i ty .  

Have good f inanc ia l  respons ib i l i ty .  

Have shown through previous a c t s  and a h i s to ry  of  h i s  

business,  the a b i l i t y  t o  operate h i s l h e r  business 

successful ly ,  regardless  of whether o r  not t he  loan s h a l l  

be f o r  a new business venture unrelated t o  the  present  

loan appl ican t ' s  business. 

Show loan appl ican t ' s  pas t  f i nanc ia l  records of i ts 

e x i s t i n g  business and the fu tu re  aspects  ind ica t ing  the  

loan appl ican t ' s  a b i l i t y  t o  repay the  loan. 

Have the amount of loan equi ty  contr ibut ion t o  t he  loan 

pro jec t .  

And any o ther  c r i t e r i a  which w i l l  r e l a t e  t o  t he  svccess 

of the  business, the  c r e d i b i l i t y  of the  loan appl ican t  

and o ther  f ac to r s  a s  the  Board may require  o r  determine 

from time t o  time. 

K. Economic Development: A l l  loans must s a t i s f y  t he  Board 

tha t  the  loan w i l l  be benef ic ia l ,  des i rab le  and necessary t o  develop 

the economy of  the Northern Mariana Islands.  The fallowing are some 

guidelines o r  c r i t e r i a  which the Board s h a l l  consider: 

I .  Creation of employment. 
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2. Replacement of imports. 

3. Reduction i n  consumer pr ices .  

4. Creation of needed f a c i l i t i e s  and services .  

5 .  Creation of exports.  

6. And such o ther  c r i t e r i a  a s  the  Board may es t ab l i sh .  

C. Farmers o r  Fishermen Loans: A s  t o  the  grant ing of 

sniall loans t o  farmers and fishermen o r  cooperatives a s  set fo r th  i n  

the Covenant, a small loan s h a l l  mean such amount a s  the  Board s h a l l  

determine from time t o  time. The grant ing of such small loans t o  

farmers and fishermen or  cooperatives must s a t i s f y  the Board t h a t  such 

i s  necessary, o r  benbf ic ia l  t o  the  development of the  economy of the 

Northern Mariana Is lands,  and the following a r e  some guidel ines  o r  

c r i t e r i a  which the Board s h a l l  consider: 

I. Creation of employment. 

2. Replacement of imports by way of providing produce 

o r  food products a t  a commercial level .  

3. Reduction i n  consumer pr ices .  

4. Creation of needed f a c i l i t i e s  and services. 

5. Creation of exports,  

6 .  And such o ther  c i r t e r i a  a s  the Board may e s t ab l i sh .  

D. Loan Application Forms: A l l  loan appl ica t ion  forms s h a l l  

be provided by the Board t o  loan appl icants .  Applicants f o r  loan 

guarantees s h a l l  a l s o  f i l l  out  the  same loan appl ica t ion  forms and 

provide other  information tha t  the Board may require.  The forms s h a l l  

be standardized a s  much a s  possible  and may be a l t e r e d  from time to  
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time upon the d i sc re t ion  and needs determind by the Board. The 

forms s h a l l  attempt t o  obtain  necessary infmmation r e l a t i n g  t o  the  

personal f inances of the  loan appl icant  and the  p r inc ipa l  o f f i c e r s  or 

stockholders of any l ega l  e n t i t y  applying fata loan. The forms a re  

attached here to  a s  Exhibits ,  and a r e  samplesof what i s  desired and 

loan appl icants  may deviate  o r  a l t e r  the  f m r  a s  the  case m y  be 

provided the Board receives the infonnatioajltrsired. 

E, Other Required Information: E?brancial statements,  

appra i sa l  reports ,  information shee ts  and c r d t  check authoriaxt ion 

s h a l l  be f i l e d  a t  the time appl icant  submits flts loan appl icat ion.  

F. Denial f rom Pr iva te  Financial  bcs t i tu t ion :  A s  one of  

the e l i g i b i l i t y  requirements, the  loan applicant s h a l l  produce evidence 

tha t  he has made e f f o r t s  t o  ob ta in  a loan f r a P a  commercial lending 

i n s t i t u t i o n  and t h a t  such commercial lend* ?insti tution has denied 

the  grant ing of such loan. The loan appl icant  s h a l l  f i l e  with the  

Loan appl ica t ion  a wr i t t en  statement from arch commercial lending 

h s t i t u t i o n  s e t t i n g  for th  the reasons f o r  the dknial  of the  loan. The 

Board s h a l l  not guarantee any loan f o r  any sppBicant unless  the 

commercial lending i n s t i t u t i o n  would not grant the  loan without such 

gbarantee by the Board. The Board s h a l l  s e r i m s l y  consider the  reasons 

the commercial lending i n s t i t u t i o n  denied the Roan f o r  such reasons 

m y  be s imi la r  j u s t i f i c a t i o n  f o r  the Board to deny the loan o r  guarantee 

j t s e l f ,  f o r  such reasons including but not limiited t o  poor c r e d i t ,  low 

repayment a b i l i t y ,  high r i s k ,  etc. 
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. -.. F i l i n c :  All loan applications arc to be filed with 

the Execuriw Director. 

J . No Iosns shall be granted unless the Executive 

Director has exhausted every possible examination 

of the loan applicants and its principal officers 

or stockholders credit standings. All sources, 

including banks, credit cards and other information, 

shall be examined and the Board shall obtain 

aurhority from the loan applicant to send letters 

requesting credit information, 

7. No loan applicant shall be granted a loan if such 

person has been adjudicated or has filed bankru9tcy 

or any sort of proceedings concerning the discharge 

of debts due to the ir~ahil.ity to pay the same within 

three (3) years from the date of filing the loan 

3 ,  No loan. applicant. shall be granted i.f in default of 

any debt., loan or obligation whatsoever at the time 

of fi.ling the application and that the loan applicant 

does not have a material history of defaults in its 

previous loans or other credi.r without justification. 

: Unless for good cause shown, no loan applicant shali 

be qualified for a loan in the event any foreclosure 

prorecdi.ngs were inst 3 tuted or corunenced agsins t tiw 
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-icant within the --@=ears 

p r io r  t o  the f i l i n g  of the loan appl icat ion.  This 

paragraph appl ies  i f  such proceedings were merely 

i n s t i t u t e d  but not completed f o r  one reason or  another. 

For "good cause" s h a l l  mean t h a t  the  proceedings 

were i n s t i t u t e d  by the c r ed i to r  a s  the  r e s u l t  of 

some mistake o r  a s  a  r e s u l t  of something beyond 

the cont ro l  of the  loan appl icant  and t h a t  t he  loan 

appl icant  was without f au l t .  

5 .  No loan appl icant  s h a l l  be qua l i f ied  f o r  a  loan i n  

the  event any property was ac tua l ly  foreclosed tipon, 

taken and sold a t  foreclosure s a l e  t o  s a t i s f y  any 

debt owed t o  a  c r ed i to r  and tha t  such s a l e  occurred 

within the l a s t  f i v e  (5) years of the  loan appl ica t ion  

a s  f i l ed .  

6. No appl icant  s h a l l  be qua l i f ied  fo r  a  loan i n  the  

event a  judgment has been f i l e d  o r  made by any court  

against  the  loan appl icant  fo r  a debt o r  ob l iga t ion  

owed t o  a  c r ed i to r  and t h a t  such judgment was f i l e d  

or made by a court  wi thin three (3) years  of the  

loan appl ica t ion  a s  f i l ed .  

7,  The Board s h a l l  take i n t o  consideration any not ices  

af defau l t ,  o ther  f a c t s  o r  information, o r  any other  

defec ts  i n  the  c r e d i t  ra t ing  o r  comments made by any 

other cred i tors .  The Board s h a l l  determine whether  
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o r  not  such s h a l l  ma te r i a l ly  e f f e c t  XF loan  

a p p l i c a n t 1  s reques t  f o r  r b a n .  

X. +payment A b i l i t y :  The repayment a b i l i t y  o f  t h e  l o a n  

a p p l i c a n t  s h a l l  be of primary concern t o  the Board f o r  t h e  g r a n t i n g  

o f  such loan.  The p r o f i t s ,  income and proceeds from the  bus iness  i n  

% t s e l f  i n  which t h e  loan proceeds a r e  used s h a l l  be t h e  primary source 

of t h e  loan a p p l i c a n t ' s  repayment a b i l i t y .  The Board s h a l l  a l s o  be  

e n t i t l e d  t o  cons ider  the  loan a p p l i c a n t ' s  w r s o n a l  repayment a b i l i t y  

from o t h e r  sources .  Assignment of  proceeds o r  income from o t h e r  

sources  may be used by t h e  Board a s  s e c u r i t y  f o r  t h e  repayment o f  the  

loan. 

J. Experience: The new business  in i t s e l f  and t h e  proceeds 

Ear which t h e  loan s h a l l  be used s h a l l  be  examined i n  t h e  l i g h t  of the  

experience of t h e  loan a p p l i c a n t .  Unless ahe loan  a p p l i c a n t  can j u s t i f y  

which t h e  loan would be used s h a l l  be conslidered a s  a  m a t e r i a l  reason 

fo r  t h e  d isapproval  of t h e  loan.  

K. P ro iec t ions :  The l o a n  app l i can t  s h a l l  make p r o j e c t i o n s  

and f e a s i b i l i t y  s t u d i e s  t o  t h e  s a t i s f a c t i m  of the  Loan Committee and 

the Board. The assumptions f o r  such p r o j e c t i o n s  must be c l e a r l y  s e t  

f o r t h ,  de f ined  and explained so  t h a t  t h e  B a r d  and t h e  Loan Comrcittee 

shall have a c l e a r  understanding of the method, manner and b a s i s  of the  

p r o j e c t i o n s  and s t u d i e s .  A l l  p r o j e c t i o n s  or f e a s i b i l i t y  s t u d i e s  s h a l l  

be r e a l i s t i c  and conservat ive  i n  na tu re .  
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XIV. INVESTNENT EQUITY: 

No loan s h a l l  be granted without  any investment e q u i t y  i n  

t h e  p a r t i c u l a r  bus iness  o r  product o r  persoaal proper ty  t o  be obtained 

o r  inves ted  i n  by the  loan app l i can t .  The iinvestment e q u i t y  s h a l l  be 

i n  t h e  form of  e i t h e r :  (1) cash,  (2)  persota l  proper ty ,  o r  (3) cash 

p lus  the  remaining i n t e r e s t  i n  t h e  a s s e t  o r p r o p e r t y  g iven a s  s e c u r i t y .  

The remaining i n t e r e s t  i n  the  a s s e t  s h a l l  be t h e  d i f f e r e n c e  between 
, . 

t h e  loan amount, and the  value  of the  a s s e t s g i v e n  a s  s e c u r i t y  or i t s  

purchase p r i c e ,  whichever i s  lower. It i s  inportant  t h a t  t h e  Board 

r e q u i r e  t h a t  t h e  loan app l i can t  i n v e s t  a  cerdain amount of money o r  

cash f o r  t h e  working c a p i t a l  a s  p a r t  of t h e  *vestment equ i ty .  I n  no 

event s h a l l  t h e  Board a l low any loan without  t h e  loan a p p l i c a n t  having 

investment e q u i t y  of a t  l e a s t  t e n  percent  ( la) ,  even i f  t h e  value  of t h e  

asset being given a s  s e c u r i t y  has  s u f f i c i e n t  va lue  t o  exceed t h e  loan 

ra t i0 .s  r equ i red  he re in .  

XV. AMOUNT OF LOAN: 

cmoun t s 

loan t o  

Any commercial loan t o  t h e  loan appticant  s h a l l  be  i n  such 

as determined by t h e  Board, however, fn no event  s h a l l  any one 

any ind iv idua l* loan  a p p l i c a n t  be made i n  excess  of t h e  following: 

1. Twenty percent  (20%) of  the  i o t a 1  a s s e t s  o f  t h e  

Fund during the  f i r s t  yea r  0 3 t h e  Fund. 

2. F i f t e e n  percent  (15%) of the  t o t a l  a s s e t s  of  

the Fund during t h e  second yeer o f  t h e  Fund. 

3. Ten percent  (10%) of the  t o t &  a s s e t s  of  t h e  

Fund during the t h j r d  yea r  of t h e  Fund. 
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4. Five percent  (5%) of t h e  t o t a l  a s s e t s  of t h e  Fund 

dur ing  the four th  year  of  the  Fund, and f o r  each 

year  t h e r e a f t e r .  

XVI. LOAN FEES : 

A, Espenses: The loan a p p l i c a n t s  s h a l l  pay a l l  loan fees  

necessary and i n c i d e n t a l  t o  the  loan which may inc lude but  i s  no t  

l imi ted  to recording fees ,  no ta ry  fees ,  a p p r a i s a l  f e e s ,  c o s t  of t h e  

loan a p p l i c a n t ' s  account o r  c e r t i f i e d  p u b l i c  accountant i n  t h e  event  

such is  requ i red  by t h e  Board, loan a p p l i c a t i o n  f e e s ,  and one-half 

(1/2) of t h e  a t t o r n e y s  fees  incurred by t h e  Board f o r  the  d r a f t i n g  of 

t h e  loan documents i n  t h e  making of t h e  loan. 

B. sommitment Fee: I n  t h e  event  a  loan  a p p l i c a n t  d e s i r e s  a  

loan commitment from t h e  Board f o r  f inancing o f  a p r o j e c t ,  then a l l  t h e  

loan a p p l i c a t i o n s  and approvals  must be obtained a s  though i t  were a  

d i r e c t  loan,  however, a  loan commitment f e e  s h a l l  be charged equal  t o  

t h e  i n t e r e s t  r a t e  a s  decided by t h e  Board o f  t h e  d u r a t i o n  of  t h e  

commitment, p lus  such amounts s u f f i c i e n t  t o  cover t h e  f u l l  expenses 

of t h e  Board's a t t o r n e y ' s  f e e s  and a l l  o t h e r  i n c i d e n t a l  c o s t s  and 

expenses r e l a t i n g  t o  the  making of the  commitment. Such s h a l l  be paid  

et t h e  t i m e  the  loan i s  granted o r  the  commitment i s  made. 

C. g o i n t s  o r  Loan Charge: The Board s h a l l  a s s e s s  each loan 

eyp l i can t  a  s e r v i c e  charge fo r  the  making of each loan. Said charge 

being i.n the  minimum o f  one percent  ( I % ) ,  but not  in excess  of t h r e e  

percent  (3%) of  the loan. Such s h a l l  be paid a t  t h e  time of  the  loan 

c los ing.  This charge s h a l l  not apply t o  small loans t o  farmers,  fis!lermen 
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or cooperatives. 

D. Lnterest: The Board shall assess interest on all loans 

at the maximum rate as shall be allowed by law. 

XVII. AMOUNT OF LOAN GUARANTEES: The Board may approve loan guarantees 

In the event any commercial financial institution, licensed to do business 

j.n the Northern Mariana Islands, makes a loan to a particular borrower. 

Such loan guarantees shall be only for ninety percent (90%) of the direct 

loan as made to the borrower by the commercial financial institution, and in 

no event shall any loan guarantee be approved by the Board if such 

financial Frstitution requires the Fund place a reserve in excess of 

twenty five percent (25%) of the amount guaranteed by the Fund be placed 

with the financial institution. Any funds placed with the financial 

5-nstitution as set forth as herein, shall accure interest at the highest 1 

rate obtainable from the financial institution and as may be negotiated 

by the Board. The fees from the borrower for such guarantee by the Fund, 

shall be one and one-half percent (1&1/2%) 

the Board or the maximum obligation of the 

default. Such guarantee fee shall be paid 

borrower at the time of the closing of the 

htit.ution. 

of the amount guaranteed by 

Fund in the event of any 

in full to the Fund by the 

loan with the private financial 

DISBURSEMENTS : 

A. No disbursements shall be made unless all the loan 

documents have been completed and executed and all fees, charges and 

other expenses have been paid. 
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B. No disburscmcnts s h a l l  be made unless  the  loan a p p l ~ C a n  

has produced a l l  t he  necessary informat ion  and copies  of any o t h e r  

documents requi red  a s  p a r t  of the  loan i n c l d i n g  but  not  l i m i t e d  t o  a l l  

insurance p o l i c i e s ,  r e l e a s e s ,  e t c . ,  and shal l  have executed a l l  loan  

documents, no tes ,  mortgages, e t c .  

C .  A l l  disbursements s h a l l  be subject t o  accounting procedures 

and p o l i c i e s  a s  adopted by the  Board. 

1). I n  the  event i t  i s  a  constructfion loan,  then wi th  each 

increment payment, an amount equal  t o  a  minisurn of  t e n  pe rcen t  (10%) of 

the  increment s h a l l  be withheld t o  a s s u r e  thr t  a l l  subcon t rac to r s ,  

materialmen and s u p p l i e r s  have been paid .  Tiese funds s h a l l  be r e l eased  

a f t e r  s i x t y  (60) days a f t e r  the  p r o j e c t  has  ieen  completed, provided t h a t  

the  Board o r  the  Executive Di rec to r  is  s a t i d i e d  t h a t  a l l  of  the  

materialmen, subcontrac tors  and o t h e r  s u p p l i s ~ s  have been paid .  

E. In the  event  the  loan proceeds involve c o n s t r u c t i o n  of 

i.mprovements, then  p r i o r  t o  the  disbursements of  any funds, each increment 

shall. be f i r s t  approved according t o  t h e  plars  and s p e c i f i c a t i o n s  by the  

loan a p p l i c a n t  o r  owner. Upon r e c e i p t  of  st& approval ,  t hen  such 

increment s h a l l  be inspected  t o  t h e  s a t i s f a c f i o n  of t h e  Executive Di rec to r  

o r  h i s  r e p r e s e n t a t i v e  t o  s e e  t h a t  the  increment has been completed according 

to  t he  p lans  and s p e c i f i c a t i o n s .  Upon acceptance c f  such increment by 

the Executive Di rec to r ,  the  funds may be d i s h r s e d  s u b j e c t  t o  t h e  t e n  

percent  (10%) withholding a s  set f o r t h  above, The Executive Di rec to r  

s h a l l  be o r  may be a s s i s t e d  by oLts ide  consul tants  o r  a r c h i t e c t s  o r  
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engineers concerning the cons t ruc t ion  of such increments. Such 

consu l t an t s  s h a l l  be used whenever p o s s i b l e  t o  assure  the  soundness of 
9 

any const ruct ion.  Further,  t h e  ~ e ~ a r t m e n k  of pub l i c  Works, Northern 

Mariana I s l ands ,  s h a l l  be required  t o  inspec t  t h e  increments o r  
0 

cons t ruc t ion  pursuant t o  the  laws and  regu la t ions  of t h e  Northern Nariana 
* " .  

0 m 

Islands.  

F. I n  the  event  the  disbursements involve t h e  purchgse of 

equipment, m a t e r i a l s  o r  personal  proper ty ,  disbursemeqts s h a l l  be made 

only upon t h e  loan app l i can t  producing s a t i s f a c t o r y  r e c e i p t s  and evidences 
0 ~ 

concerning t h e  c o s t s  and t h e  r e c e i p t  of such property.  
. * 

G. A t  a l l  times, t h e  Executive Di rec to r  and t h e  Board s h a l l  
" * 

assure  t h a t  no funds s h a l l  be d isbursed un less  warranted and t h a t  a l l  
' .  

t h e  terms and condi t ions  of  the  loan agreement a r e  s a t i s f i e d .  

XIX. INSUiUNCE: n ,  

. . 

A l l  loans involving r e a l  proper ty  improvements a s  s e c u r i t y  

sha l l  have t h e  necessary insurance proceeds insur ing  the  improvements 

a g a i n s t  any damage, a g a i n s t  earthquake, . f i r e ,  typhoon and any o t h e r  

c a s u a l t i e s  up t o  t h e  f u l l  insurab le  value  o t ' t h e  improvements provided, 

r h a t  a t  no t i m e  s h a l l  the  insurance coverage be . less  than t h e  amount of 

the  outs tanding loan balance. A s  t o  any cons t ruc t ion  loan,  t h e  loan 

app l i can t  s h a l l  be required  t o  produce a performance and payment bond 

coveting the  f u l l  value of the improvements atid the  cons t ruc t ion  cos t .  

Any r e a l  e s t a t e  loan s h a l l  a l s o  have t i t l e  insurance p o l i c i e s  i f  

ob ta inab le ,  naming the Fund a s  the  loss payee. I[f t i t l e  insurance i s  
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not obtainable,  then an a t to rney ' s  t i t l e  opfniim o r  such o the r  assurances 

s h a l l  be obtained by the loan applicant a s  the Board may requi re  and a s  

approved by the attorney fo r  the Board. W e x p e n s e  of such t i t l e  

insurance, casualty insurance, t i t l e  opinioe, e tc . ,  s h a l l  be paid so l e ly  

by the loan applicant,  

XX.' SERVICIXG OF LOAN:. 

A. The Executive Director s h a l l  b t i t u t e  such follow-up and 

t i c k l e r  systems and accoadting systems t o  assure tha t  a l l  the  payments 

concerning the loans a r e  received. The accorating systems a s  adopted by 

the Board s h a l l  beiollowed, Such systems i t a l l  include the  follow-up 

on insurance payments, ~ r i n c i p a l  and intereset payments and production of 

any f inanc ia l  s&atements required pursuant to the  loan agreement. 

B. A l l  loans s h a l l  requi re  a t  l e e  semi-annual f i nanc ia l  

repor t s  from a N  of the  loan, appl icants ,  p1rss.a s t a t u s  r epo r t  of the  

business and the progress of t h e i r  economic dkvelopment. However, the 

Board, a t  i t s  discretSon, may require  the  1- appl icant  t o  submit monthly 

f i nanc ia l  rep&& and balance sheets  t o  the  Skecutive Director  and any 

other  information from time t o  time showingtrhe progress and s t a t u s  of 

the loan applic&t. The ~ x e c u t i v e  Director,  o r  h i s  representat ive,  s h a l l  

meet with each loan applicant a t  lease  semi-ually t o  discuss  any 

problems with the loan applicant and t o  r e v k  h i s  progress. The Executive 

Director s h a l l  submit t o  Ehe Board such semi-annual progress repor t ,  o r  

any o ther  report  a s  required by the Board carcerning each loan appl icant .  

The Board may require the Executive D i r e c t o r t o  submit such repor t s  more 

than semi-annually i f  the Board deems i t  nemsa ry .  The Executive Director 
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s h a l l  f i l e  with the Board f i e l d  repor t s  on a l l  loans o r  individual  

loans a s  prescribed by the Board. 

C. The Board a t  i t s  d i sc re t ion  may contract  f o r  the servicing 

and co l l ec t ion  of a l l  loans with a f inanc ia l  i n s t i t u t i o n  authorized t o  

do business i n  the Northern Mariana Is lands and a s  insured by the various 

Federal agencies. The terms and conditions of such serv ic ing  agreement 

s h a l l  be determined by the Board. 

XXI. COLLECTION AND FORECLOSURES: 

A. The Executive Director o r  h i s  representat ive s h a l l  c losely 

monitor the  payment of a l l  loans by the  borrowers. A l l  loans s h a l l  be 

due and payable on the f i r s t  day of each month. I f  any payment i s  not 

received by the t h i r t y  (30) day of each month, then the Executive Director 

or h i s  executive o f f i c e r  s h a l l  make personal contact  with the borrowers 

immediately t he rea f t e r  concerning the payment. The Executive Director  

s h a l l  a l s o  send out such l e t t e r s  of no t ice  of de fau l t  a s  may be necessary 

er required pursuant t o  the terms and conditions of the  loan agreements 

and the various loan documents. 

B. In  the event any payments a r e  more than ninety (90) days 

delinquent, then the matter s h a l l  be forwarded t o  its a t to rney  f o r  

col lect ion.  The attorney s h a l l  be authorized t o  send such not ices  and 

l e t t e r s  of defau l t  t o  the loan appl icant  t o  pro tec t  the r i g h t  of the 

Z'und and t o  minimize delinquencies. 

C. The Executive Director s h a l l  make a monthly repor t  
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o-~~waent accounts and a s  t o  the s t a t u s  and- nature and as t o  

what not ices  were given. P r io r  t o  the  i n s t i t u t i o n  of any jud ic i a l  o r  

other lega l  proceedings f o r  the ac tua l  foreclosure, such s h a l l  be f i r s t  

approved by the Board; however, unless good cause is shown, foreclosure 

proceddings s h a l l  be i n s t i t u t e d  i f  the loan is mr: than ninety (90) days 

D. The Board s h a l l  use every e f f o r t  t o  co l l ec t  the monies due 

t o  the Fund and it i s  intended tha t  aggressive measures be used f o r  

col lect ion.  It i s  important t h a t  the  Fund be maintained i n  a strong 

pos i t ion  a t  a l l  times and tha t  delinquencies remain a t  a minimum. 

E. I n  the event a loan i s  i n  defaul t ,  t he  loan appl icant  may 

request  o r  the  Board may recommend, a work-out s i t u a t i o n  with the loan 

applicant by modifying the terms and conditions of the  loan. Provided, 

however, t ha t  such work-out o r  modification is reasonable and prudent and 

is  t o  the  benef i t  of the Fund. Commercial reasonableness s h a l l  be of 

e primary concern of the Board i n  considering any work-out s i t ua t ion .  

Any such amendments f o r  a work-out must be  with t h e  approval of the Board. 

la consideration of such "work-out'' o r  modification, a fee  s h a l l  be 

charged by the Board i n  the amount of o n e d l f  percent (1/2%) of the  

remaining pr inc ipa l  balance and such must be paid by the  loan applicant 

or borrower immediately p r i o r  t o  any amendment being put i n t o  f u l l  force 

and e f f ec t .  

F. Amendments: Any amendments t o  the terms and conditions of 

the loan, once granted, and regardless of whether o r  not i t  i s  i n  de fau l t ,  
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s h a l l  require  approval of the Board. Further; the Board s h a l l  determine 

any fees  o r  the  amount of addi t iona l  consideration i t  may require  from 

the borrower f o r  such amendment. 

XXII .  A?EM)XNT OF POLICY AND PROCEDURE MANUAL: 

This Policy and Procedure Manual may be amended from t i n e  t o  

time upon recommendation of the Board and with the  approval of the  

Governor. 

X X I I I .  EFFECTIVE DATE: 

These Regulation governing the poiicies and procedures fo r  

the  Economic Development Loan Fund s f  the  Cbmmonwealth of the  Northern 

Zlariana Is lands s h a l l  be e f f ec t ive  upon publication i n  the Co-nwealth 

Register . 

- -- 
Chairman ~el& S. Camacho 

EDLF Board of Director Governor 

'Y Lee- "_i 1 L-7,ir,>9 Date : Date: 
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Economic Development Loan Fund 
Application for Loan 

Jame and Address of Applicant (Street, QV, Zone, County and State) Date of Application: 

Amount of Loan Requested: 

Maturity Requested: 

Telephone No. I 
larital Status (If not a corporation, give name of spouse for each manied partrzer or owner) 

1) BLWNESS Date Established 

(a) Principal Products or Service 

5)  Employment - The number or present employees in .the applicant's business is 

and the applicant estimates the loan applied for would result in the additional employment 

of 

(c) Principal stockholders - List names and addresses of principal stockholders with their respective 

current balance sheet properly signed. Certification may be required. 

N A M E  O F F I C E  HELD PER C E N T  OWNERSHIP  

(d) Receivership - Bankruptcy - Has applicant or any officer of the applicant affiliates or any other 

concern with which such officer has been cormected ever been in receivership or adjudicated a 

bankrupt. Yes No. If "Yes" give namea and details on separate sheet. 

) PURPOSE OF LOAN 
Specific Uses For Which Loan Is Desired Amount - - - - - .  . -- - 

Total (This should agree wilkamounr of k ) a n  requested) 
- 

$ 
- - . - .- . - - 

- - 
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- ................. 
(5) FINANCIAL STATEMENT OF 

As of (date) 1 9 2  

A S S E T S  L I A B I L I T I E S  
. 

.................... Notes payable to banks $ 
Cashin $ 

Cash on hand ..................................... $ 

*Notes Receivable and 
Trade Acceptance ....$ $ 

*Accounts receivable -- 
Customer's ................. $ $ 

Merchandise-finished - how valued. $ 

Merchandiseraw material -- 
.................................... how valued., $ 

................................ Supplies on hand $ 

Stocks and bonds(See Schedule A). $ 

.. TOTAL CURRENT ASSETS. $ 

Real estate (See Schedule B) ............. $ 

bchinery $ Fixtures $- $ 

..................... Automobiles and Trucks $ 

*Due from partners, employees 
relatives, officers or stockholders $ 

*Due from controlled or allied 
companies ....................................... $ 

*Cash value of life insurance ............ $ 

.................... *Other Assets (Describe) $ 

TOTAL 

qotes payable to others ..................... $ 

bcounts payable $ $ 

'Due to partners, employees, 
relatives, officers or stockholders $ 

BDue to controlled or allied 
companies $ 

BChattel mortgages and contracts 
payable (describe) (monthly 
payments) $ 

Federal and State Income 
Tax ................................................ $ 

Accrued liabilities (interest, wages, 
............................................ taxes, etc.) $ 

................................. *Other Liabilities $ 

TOTAL CURRENT LIABILITIES $ 

Mortgages or Liens on real estate 
(See Schedule B) $ 

Reserve for depreciation $ 

Reserve for doubtful 
............................................. receivables $ 

-- ............................ Capital Paid in $ 

-- ............................... Surplus Paid in $ 

.............................. .. Surplus Earned $ 

Worth (If unincorporated) $ 

TOTAL 

*ITEMIZE ON A SEPARATE SHEET AIL ITEMS MARKED WITH AN ASTERISK. 
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SCHEDULE A Dcscrlk fully. h e  supplemental shkt if necesscay. 
8 T 0 C K S A N D B 0 N D 8 Indicate if wmmon or prefemd Give intenst mte 

and motwi@ of bonds, 

I I I I I 

f TOTALS f $  I$ I $  I$ 

--- 
M. of Shares NAME AND I S S U E C ~ D ~ S ~ ~ ~  . - . - - - - . . . . . -. -. - - . - MARKET VALUE - 

I 
.. -- 

BOOK VALUE 

ICL 
\mount of Bonds MY) Lisled Unlisted Rice Vdue , 

SCHEDULE B LIST OF REAL ESTATE AND IMPROVEMENTS WITH ENCUMBRANCES THEREON 

$ t $ 

TITLE TO DESCRIPTION, STREET I ASSESSED B :DDl W/A! mw E MORTGAGE HOLDHOF 
NUMBER, LOCATION IN NAME OF VALUATION L~~~ Improvements OR LIENS I LIEN 

(4) SUMMARY OF COLLATERAL OFFERED BY APPLICANT AS SECURITY FOR LOAN* 

$ $ 

ilD & IMPROVEMENT 

BUILDINGS 

Collateral 
Now 

Owned 

MACHINERY & EQUIPMENT 

AUTOMOTIVE EQUIPMENT 

FURNITURE & FIXTURES 

OTHER 

TOTAL NOW OWNED 

To be acquired(Complete 1st and 2nd Columns Only) 

Cost 

1 

TOTAL OFFERED 

Existing Liens Not To Be Paid Off From EDLF Loan 8 ( 1 
*Attach Listing of Collateral Offered $ 

ATTACH PHOTOGRAPH OF PROPERTY IF AVAILABLE 

Net Book Value 
(Costs Less 

Depreciation) 
- 
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Applicant's I NOT TO BE USED BY APPLICANT 
Appraised Liquidating 

.. 
Value Value 



If buaine~ is new and not yet in operation, submit bet of income and cash projection 
covering a five (5) year period. 

Please submit feasibility study indicating planned p r o m  and economic evaluation of 
potential as set forth in income and cash projections. 

Contracts, Notes and Mortgages payable: 
Present nare or 

To Whom PayaMe I Original Amount 1 Original Date 1 Balance b n t e r e s t  L M - - - - --. -- - 

m--- - L  Monthly 
laturity I Payment 1 Security . - 

(5) AS ADDITIONAL SECURITY, PAYMENT OF THE LOAN WILL BE GUARANTEED BY 

Name and Address of Guarantors 
Net Worth Outside of 

(Each principal must submit a signed personal bdance 
sheet ar o f  the same date as the applicant's balance 
sheet) 

interest in Applicant 
Company 

* 
(6) MANAGEMENT (I), Names of all officers, directors ar artners and their annual 

compensation, including salaries, bonuses, fees, wi thdraA,  etc. (Complete all 
columns). 

Name Annual Per cent Net Worth Insurance Carried 
Compensation 

Office Held Ownership Outside of Appl. for Benefit of Appl. 

*ATTACH SEPARATE SHEET GIVING DETAILS 

( 7 )  RECENT EFFORTS TO OBTAIN CREDIT (For Direct Loan Applicants Only): 

EDLF is authorized to make loans to business enterprises only when the financial 
assistance is not otherwise available on reasonable terms, is also empowered to make loans 
in cooperation with banks or other lending institutions through agreements to participate 
on an immediate or deferred basis. Therefore, applicant must furnish the information re- 
quired below regarding efforts made within 60 days preceding the filing of this application 
to obtain credit from banks or other sources. Letters declining to extend credit as well 
as declining to participate with EDLF must be obtained from the following lending insti- 
tutions: (a) The applicant's bank of account; and (b) If the amount of the loan applied 
for is in excess of bhe legal lending limit of the applicant's bank or in excess of the 
amount that the bank normally lends to any one borrower, then a refusal from a corre- 
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spondent bank from any other lending institution whose lending capacity is adequate to 
cover the loan ap lied for. These letters must contain date of application amount of B loan requested an reasons for refusal, and be attached to this application. 

CREDIT INFORMATION - Applicant expressly authorizes disclosure of all hforma- 
.ion submitted in connection with thls application and any resulting loan to the financial 
institution agreeing below to participate in such loan or, in none, to its bank (s) of 
account and (Insert name of other financial institution, if desired) 

-- - 

PARTICPATION - Wll any Lending institution participate with EDLF in the loan 

requested? Yes No If "Yes0 institution shall execute application for par- 
ticipation agreement at the bottom of this page. 

8) CERTIFICATION 

I HEREBY CERTIFY THAT: 

(a)  The Applicartt has trot paid or irrcrrrred aryv ohligatioti to yay directly, 
any fee or other compensatiorr for obmirritrg the l o w  herc+y applied for. 

( h )  All iriforirratiori corrtaitred (rho~v arrd irr eslrihits attached Ircwto arcJ 
true and cotnplete to the best hno~vlcdge a~rd belief of the applicarrt aid  are srrh- 
rrtitted for the prirpose of irrdrrcirrp EDLF grarlt a loair or t o  participate iir a lomr 
by a bank or other Ieirdirrg iiatirrrtioir, to applicairt. k'/rletlrtr or rrot Ircwitr ap- 
plied for is approved. Applicatrt q r w s  to  pay or reitnhrrrse EDLF for the cost o f  
any stirveyys, title or nlortgugc, est~riritintiorrs, appr~isds. etc., perfi)rrtred fqt rroir-I:'IlLI: 
persot~tzel with cotrseirt of upplicarrt 

( I N D I V I D U A L ,  G E N E R A L ,  P A R T N E R ,  1 R A I I E  NAhlE O R  COHP(>I?ATION) 

( F O R  U S E  O N L Y  B Y  B A N K  O R  O T H E R  F I N A N C I A L  I N S T I T U T I O N I  

APPLICATION FOR PARTICIPATION AGREEMENT 
-. -- -- -- -- - 

Ye propose to make a (check on): Deferred participation loan Bank Share .. (% 

EDLF Share - % 

17 immediate participation loan with bank to make m d  

service bank Share -- % EDLF Share--- ._. % 

r - ]  ,- Immediate participation loan with EDLF to make and 

service Bank Share % 

EDLF Share 
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to the Applicant names on page 1 of this application. We hereby make applica- 
tion for the type of participation agreement checked above, subject to the follow- 
wing loan condition (use separate sheet if necessary): 

Interest to be payable monthly at  the annual of % on the 
unpaid principal amount of the ioan advanced by the bank. 

Without the participation of EDLF to the extend applied for we would not 
be willing to make this loan. In our opinion, the financial assistance applied 
for is not otherwise available on reasonable terms. 

(NAME AND ADDRESS OF BANK) 

Date: 
(AUTHORIZED OFFICER) 
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NORTHERN MARIANA ISLANDS LUONOMIC DEVELOPMENT LOAN FUND 
CASH PROJECTION FOR 

PERIOD 

Repayment of loan from Stockholders 
Y 
k 
Ch 

Isl - - -- 
'e 

2. TOTAL 

a 1 Add Back Depr & Amortization 

3 Equity Investment 

1. TOTAL 
$ CASH C!EE?L'IISED 
d 

C Equipment Contracts 
3 .o 
k Notes 

Increase in Inventories 
k 

-. - - - - - . . - --. - 

CASH PROVIDED First Secmd 
Six Months Six Months 

First Year Second Year Third Year Murth Year 
-- - - -- .- . - . - - -- 

, Net Income After Taxes (EDLF-16) 
- .  -- - ------ 

- - - -- - 
- - - . . - - . - -- - -I 
- - 

.. -- - . . - -. . - - - - - 
- --- 

- -  - ---- 
-I - - 

-- ---m 
- 

- -- 
2 - - - -- 

:- 
3. CASH AVAILABLE(1 minus 2) 

ht 

Y 
- 

4. CASH DEFICIT (2 minus 1) 
-- 

-- - - - - 
5. CUMULATIVE REWSURPLUS 

-- 
--- -- - 

NOTES: ( I )  Exclude loans, advances, investment. etc. not already formalized and committed 
(2) Round off all figures to even dollar amounts. 
(3) Do not fill in both lines 3 and 4, only one or the other for each period. 



NORTHERN MARIANA ISLANDS ECONOMIC DEVELOPMENT LOAN FUND 

k t  

3 ALES OR INCOME 
. . 

OST OF SALES OR- MFG 

IPERATING EXPENSES 

Wages and Saiwies 

Utilities . 

I nsura'nce 

Rent 

Depreciation and Amot$izatisn 

Maintenance and Repairs 

Supplies 

Professional Services 

Taxes and Licenses 

Interest 

Miscellaneous 

TOTAL OPERATING EXPENSES 

NET INCOME BEFORE TAXES 

INCOME 'I AXES 

INCOME PROJECTION FOR 

PERIOD 

First -1 



P E R S O N A L  F I N A N C I A L  S T A T E M E N T  

As of 9 19 

Name: Employed by: 

Address: Position: Age: N a m e  of Spouse: 

P A 
If Employed Less Than 1 Year, Previous Employer: 

$ Cash in bank 

8 (Glve Name) 

!2 
.cI 

(Glve Name) 

2 
F A S S E T S  

@ Notes Receivable-Good 
k 

B 
@ Accounts Receivable-Good 

2 Stocks and Bonds (Schedule 0) 

8 
Cash Surrender Value Life Insurance 

Y 
% I I 

D O L L A R S  

I 

y Autos I I I 
L. (Year-Make) (year -~ake)  I I 1 

C E N T S  

ci; t Real Estate (Schedule A) 
3 Other Assets (describe) 
'n .l 

TOTAL ASSETS ' I I I I 

Notes payable 
(Give Name) 

Notes payable 
(Other) 

C E N T S  L I A B I L I T I E S  

Accounts payable c 

D O L L A R S  

I I 

Contracts payable 
(To whom) 

Real Estate Indebtedness (Schedule A) 

Other Liabilities (describe) 

Taxes payable 

Contracts pay able 
(To whom) 

I . _ - -- 

4. 
TOTAL LIABILITIES 
NET WORTH 

TOTAL 
- - .- - - 

I -r- 



P E R S O N A L  F I N A N C I A L  S T A T E M E N T  

As of , 19 
Name: Employed by: 

8 Position: Age: N a m e  of Spouse: 

If Employed Less Than 1 Year, Previous Employer: L 

A S S E T S  I D O L L A R S  I C E N T S  

fi: Cash in bank 

I (Glve Name) 

B - (Give Name) 

ii2 
@ Accounts Receivable-Good 

,h Stocks and Bonds (Schedule B) 

8 Notes Receivable-Good 
h 

@j 
Cash Surrender Value Life Insurance 

E 
k r Autos 
k (Year-Make) (year-Make) 
OI 
', Real Estate (Schedule A) 
2 Other Assets (describe) 

Notes payable 
(Give Name) 

L l A B l  L l T l E S  

Notes payable 
(Other) 

Accounts payable 

Taxes payable 

Contracts payable 
(To whom) 

Contracts payable 
(To whom) 

D O L L A R S  

Real Estate Indebtedness (Schedule A) 

Other Liabilities (describe) I 

C E N T S  

4. 
TOTAL LIABILITIES 
NET WORTH 

TOTAL 



Salary (wife or husband) 

Securities Income 
I 

----- 
- 1 .  r 

h Rentals 1 
8 
k Other (describe) 

-I 
2 NET CASH INCOME 

wk (Exclusive of ordinary living 
expenses) . . . . . . . . . . . . . . . . . .  

4f 

3 
B TOTAL INCOME 

E 
k LESS - TOTAL EXPENDITURES 

A N N U A L  E X P E N D I T U R E S  
(Excluding Ordinary Living Expenses) 

h 

1 

Real Estate payment (s) I 
Rent 1 I I 

Income Taxes I I I 

Insurance Premiums P 
Property Taxes I I 1 
Other (describe-inclt ade installment 

other than real estate) 

TOTAL EXPENDITURES I 1 I 1 
The wzdersigned certifies that the above statement (or in lieu thereoA the 

attached statement, as the case may be) and supporting, both printed and written, 
give a full, true, and correct statement of  the financial coudition of the tcnder- 
signed as of  the date indicated. 

DATE SIGNED SIGNATURE 



3 I SCHEDULE A --- REAL ESTATE 

8 Location and 
Title In Estimated Amount To Whom / l e n t  / Name of I Value 1 Owing I Payable I 

SCHEDULE B --- STOCKS AND BONDS 

Number of. Estimated 
Shares Amount DESCRIPTION Current Market Value 

of Bonds On Listed Unlisted 

If additional space is needed for Schedule A andlor Schedule B, list on separate sheet and attach 

-3- 



t ADDITIONAL INSTRUCTIONS FOR GUIDANCE OF 

APPLICANTS IN PREPARING EDLF LOAN APPLICATION 

The information requi red  by t h i s  l oan  a p p l i c a t i o n  i s  t h e  minimum necessary f o r  
proper  eva lua t ion  and i s  s i m i l a r  t o  t h a t  required by most p r i v a t e  banks not  having 
prev ious  knowledge of t h e  a p p l i c a n t .  These minimum requirements  may be supplemented 
by any a d d i t i o n a l  d a t a  which would be of mutual b e n e f i t  t o  t h e  app l i can t  and H)LF. 
I f  a d d i t i o n a l  space i s  requi red  f o r  completion o f  t h e  information requested i n  t h e  
a p p l i c a t i o n ,  o r  a d d i t i o n a l  d a t a  t h e  app l i can t  d e s i r e s  t o  submit,  supplemental a t t a c h -  
ments should be prepared and shbmitteci i n  t h e  same number of cop ie s  a s  t h e  a p p l i c a t i o n .  
Do not condense t h e  information furn ished  a t  t h e  expense of c l a r i t y .  

Processing of a  l e a n  a p p l i c a t i o n  w i l l  be delayed i f  i t  i s  not  f u l l y  and proper ly  
c o m ~ l e t e d .  

A f u l l  explana t ion  of t h e  requirements of c e r t a i n  headings of t h e  a p p l i c a t i o n  i s  
listed below: 

Item 1 - BUSINESS: Attach  t o  a p p l i c a t i o n  a  summary d e s c r i p t i o n  of t h e  bus iness ;  
i nc lude  kind of bus iness ,  i n d u s t r i e s  s o l d ,  s a l e s  f o r c e  employed o r  s a l e s  agen t s  
used, r e l a t i v e  s i z e  and a  b r i e f  h i s t o r y  showing growth and changes,  i f  any, i n  
s t r u c t u r e  ( i . e .  i nd iv idua l  t o  pa r tne r sh ip ,  i nd iv idua l  o r  p a r t n e r s h i p  t o  corporat!  1 
and opera t ions .  Attach advert isements  o r  c a t a l o g s ,  i f  a v a i l a b l e .  S t a t e  corpora 
r eo rgan iza t ion  o r  arrangements.  EMPLOYMENT: I f  employment is  seasona l  wi th  
s u b s t a n t i a l  d i f f e r e n c e  between peak and low employment l e v e l s ,  show t h e  average 
monthly employment du r ing  t h e  p a s t  year .  

Item 2 - SPECIFIC USES FOR WHICH LOAN IS DESIRED: Al loca t e  t h e  l oan  t o  s p e c i f i c  
purposes such a s  purchase of machinery, working c a p i t a l ,  cons t ruc t ion  of bu i ld ing ,  
etc. 
On t h e  

(a 

(b)  

( c )  

E 

supplemental attachment:  
Comment b r i e f l y  on t h e  reasons  f o r  f i l i n g  t h i s  l oan  a p p l i c a t i o n  and t h e  
b e n e f i t s  which w i l l  accrue  t o  t h e  bus iness  i f  t h e  l o a n  is  obtained.  
If .  cons t ruc t ion  is  involved,  s t a t e  c o s t  and whether such c o s t  is est imated 
o r  based on a  f i r m  b i d ,  source of any a d d i t i o n a l  funds which may be requi red  
t o  complete t h e  cons t ru3 t ion .  Furn ish  p l ans  and s p e c i f i c a t i o n s ,  i f  
a v a i l a b l e  a t  t i m e  of f i l i n g  a p p l i c a t i o n ,  they must be submitted f o r  mLF 
approval  p r i o r  t o  l oan  disbursement i f  l oan  i s  gran ted .  
Where purchase of machinery and equipment is involved,  f u r n i s h  a  d e t a i l e d  
l i s t  of items t o  be purchased, name of vendor, t h e  cost t h e r e o f ,  and 
expected d a t e  of de l ive ry .  I f  c o s t  i s  based on f i r m  bid o r  e s t ima te ,  s t a t e  
source.  

Item 3 - BALANCE SHEET: Deta i l ed  year-end balance s h e e t s  must be  submitted f o r  t h e  
p a s t  t h r e e  y e a r s  o r  a l l  previoug yea r s  i f  company is  less than  t h r e e  yea r s  o ld .  
Personal  balance s h e e t s  submitted by gua ran to r s  and/or p r i n c i p a l s  o r  management 
must be s igned by t h e  persons whom they a r e  submitted. 

I f  a n  o u t s i d e  accountant  i s  r e g u l a r l y  employed, balance s h e e t s  and p r o f i t  and 
lo sS  s ta tements  s h a l l  be  t h e  complete r e p o r t s  a s  prepared by him, inc lud ing  h i s  
comments and c e r t i f i c a t i o n  o r  q u a l i f y i n g  s ta tements .  Balance s h e e t s  prepared by 
o t h e r s  s h a l l  show t h e  a p p l i c a b l e  d a t e  of t h e  information;  be s igned by t h e  
p r o p r i e t o r ,  a  p a r t n e r  o r  an  au thor ized  o f f i c e r  of t h e  app l i can t  and show t h e  d a t e  
so signed. 
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Balance s h e e t s  a n d , p r o f i t  and l o s s  s t a t emen t s  a l s o  must be eubmitted f o r  
a f f i l i a t e s  and s u b s i d i a r i e s ,  i f  any. I f  a f f i l i a t e s  o r  s u b s i d i a r i e s  e x i s t ,  f u r n i s h  
in format ion  concerning each,  inc lud ing  percentage  o f  ownership, manner of i n t e r -  
company t r a n s a c t i o n s ,  and methods of adjustment  of inter-company t r a n s a c t i o n s .  

Fixed Assets: I n  t h e  event  any o r  a l l  f i x e d  a s s e t s  have been w r i t t e n  up 
i n  va lue ,  submit d e t a i l s  inc lud ing  t h e  amount, d a t e  e f f e c t e d ,  and justification ' 

f o r  such app rec i a t i on .  
~ o t e s -  bayable  t o  O f f i c e r s ,  D i r e c t o r s  and Stockholders :  Show ind iv idua l  

payees and t h e  amount due  each. Explain o r i g i n  of deb t  and whether payees w i l l  
ag ree  not  t o  r e q u i r e  payment thereon  du r ing  t h e  term of t h e  EDLF loan .  I f  n o t ,  
exp la in  i n  d e t a i l .  

Earned Surplus:  Only ne t  p r o f i t s  r e t a ined  i n  t h e  bus iness  a r e  t o  be 
included i n  t h i s  account.  

C a p i t a l  Surplus:  T h i s  account i s  t o  i nc lude  a l l  s u r p l u s  except  eartred 
s u r p l u s  a s  r e f e r r e d  t o  above. (Paid i n ,  r e v a l u a t i o n  of a s s e t s ,  e t C . )  

The a p p l i c a t i o n  r e q u i r e s  t h e  fo l lowing  a d d i t i o n a l  information f o r  items marked wi th  * 

an  a s t e r i s k :  

Other Assets: I temize and comment, i f  necessary.  

Due From Control led o r  ~ l l r e d  Companies: I temize t h e s e  headings s epa ra t e ly .  

Due From O f f i c e r s ,  D i r e c t o r s  and Stockholders :  Ekplain how such i t e m s  o r ig ina t ed  
and when they a r e  t o  be paid.  I f  
secured ,  f u r n i s h  d e t a i l s .  I f  
c o l l e c t i o n  is  not  a n t i c i p a t e d ,  
f u r n i s h  e s t i m a t e  of p roba te  l o s s .  

Notes & Accounts Receivable: I temize t h e s e  headings s e p a r a t e l y .  Show n o t e s  and 
accounts  r ece ivab le  by ageing - under 30 days ,  30 ' -  , 

60 days ,  etc. 0 * 

Accounts Due O f f i c e r s  o r  Stockholders :  Show ind iv idua l  payees and t h e  amount a 

due  each. 

Accounts and Notes Due A f f i l i a t e s :  & p l a i n  o r i g i n  of deb t  and whether payees w i l l  . 
ag ree  no t  t o  r e q u i r e  payment thereon  du r ing  
t h e  term of t h e  EDLF loan ,  

Contingent L i a b i l i t i e s :  Accounts o r  no t e s  r e c e i v a b l e  discounted o r  so ld  w i t h ,  , ' 
endorsement o r  guaran tee  and a l l  o t h e r  cont ingent  
l i a b i l i t i e s  must be lis,ted wi th  explana t ion .  

L i t i g a t i o n :  D e t a i l s  must be  given of any pending l i t i g a t i o n ,  wgether a p p l i c a n t  be 
p l a i n t  i f f  o r  defendant  o r  which involve  t h e  management. * 

Item 4 - SUMMARY OF COLLATERAL OFFERED BY APPLICANT AS SECURITY FOR THE EOAN: 
Thi s  i s  a  summarization of t h e  d e t a i l e d  l i s t i n g  on Item 4. . .. 
If c o l l a t e r a l  is  t o  be acquired wi th  proceeds of l oan  o r  o therwise ,  d e s c r i b e  t h e  , 

c o l l a t e r a l  i n  d e t a i l  ( S e r i a l  Number may be omit ted)  w i t h °  t h e  h o t a t i o n  "TO 
be  acquired".  

- 
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Show exact cost. I f  a s s e t s  were acquired from a  predecessor  company a t  a  p r i T  
o t h e r  t han  cost less deprec i a t ion ,  g i v e  d e t a i l s .  

The f i g u r e s  t o  be entered i n  t h e  n e t  book va lue  column must ag ree  wi th  t h e  f i g u r e s  
shown i n  t h e  balance s h e e t ,  on page two (2)  of t h e  a p p l i c a t i o n ,  except f o r  
t h e  a s s e t s ,  i f  any, no t  being o f f e red  a s  c o l l a t e r a l  and non-business a s s e t s ,  
i f  any, which a r e  being o f f e red  t o  s ecu re  guarantees .  

I f  a  recent  a p p r a i s a l  has been made of t h e  c o l l a t e r a l  o f f e red ,  it should be 
submitted with t h e  a p p l i c a t i o n  and t h e  summary f i g u r e s  en tered '  i n  t h e  column 
headed Appl icant ' s  Appraised Value. I f  a  recent  a p p r a i s a l  is not  a v a i l a b l e ,  
ask  t h e  gDLF o f f i c e  i f  it is necessary t o  have an  a p p r a i s a l  made. 

Any l e a s e s  on land and bu i ld ings  must be desc r ibed ,  g iv ing  d a t e  and term of l e a s e ,  
r e n t a l ,  name and address  of owner, p a s t  due r e n t ,  i f  any, and whether o r  not 
t h e  owner holds a  s tock  o r  o t h e r  i n t e r e s t  i n  t h e  app l i can t .  

LIST THE FOLLOWING INFORMATION ON A SUPPLEMENTAL ATTACHMENT: 

Name of Insurance Company Type of Coverage Amount and Expi ra t ion  Date 

Item 6 -MANAGEMENT: For each person l i s t e d  g i v e  age,  educa t ion ,  t echn ica l  t r a i n i n g ,  
t h e  l e n g t h  of t i m e  a s soc i a t ed  with app l i can t  and resume of bus iness  experience wi th  
o t h e r  f i rms .  Personal  balance s h e e t s  submitted by p r o p r i e t o r s ,  p a r t n e r s  and each 
s tockholders  wi th  20 percent  o r  more ownership, must be signed by t h e  person f o r  
whom they a r e  submitted. 

Item 7 - RECENT EFFORTS TO OBTAIN CREDIT: The H)LF provides t h a t  l oans  can be made 
only i f  t h e  f i n a n c i a l  a s s i s t a n c e  appl ied  f o r  i s  not otherwise a v a i l a b l e  on  
reasonable terms. Such a v a i l a b i l i t y  of c r e d i t  not only r e f e r s  t o  banks and o t h e r  
normal sources but  a l s o  t o  t h e  personal  c r e d i t  and/or personal  a s s e t s  of t h e  owner, 
p a r t n e r s  o r  s tockholders ,  a s  w e l l  a s  t o  t h e  s a l e  of a d d i t i o n a l  c a p i t a l  s tock.  
Therefore,  it must be shown c l e a r l y  t h a t  such sources a r e  unavai lab le  t o  provide,  
i n  whole o r  i n  p a r t ,  t h e  f i nanc ing  d e s i r e d  by t h e  app l i can t .  

BANK PARTICIPATION: A bank o r  o t h e r  f i n a n c i a l  i n s t i t u t i o n  w i l l i n g  t o  p a r t i c i p a t e  i n  
t h e  loan  appl ied  f o r  i n  t h i s  a p p l i c a t i o n ,  should i n d i c a t e  i t s  wi l l i ngness  t o  p a r t i c i p a t e  
by s igning  t h e  a p p l i c a t i o n  f o r  a  p a r t i c u l a r  agreement on page f o u r  (4) of app l i ca t ion .  
I t  should a l s o  o u t l i n e  any cond i t i ons  deemed adv i sab le  f o r  t h e  p r o t e c t i o n  of t h e  Bank 
and EDLF. The IDLF, i n  its d i s c r e t i o n ,  may impose a d d i t i o n a l  disbursement on account 
of t h e  proposed loan.  

I f  t h e  app l i can t  i s  indebted t o  t h e  bank, t h e  bank must f u r t h e r  s t a t e  whether any 
po r t ion  of t h e  indebtedness  is t o  be paid out  of t h e  proceeds of t h e  proposed loan.  I t  
must a l s o  s t a t e  whether any o f f i c e r  of t h e  bank has a  f i n a n c i a l  i n t e r e s t  i n  t h e  borrower 
and i f  so  t h e  ex t en t  t he reo f .  It must i n d i c a t e  whether its correspondent banks a r e  
i n t e r e s t e d  i n  banking t h e  p a r t i c i p a t i o n  ofl<:red t o  EDLF. 

Af t e r  Execution of t h i s  a p p l i c a t i o n  t h e  bank p a r t i c i p a t i o n  i n  t h e  loan  should 
r e t a i n  one copy f o r  i t s  f i l e s .  

GENERAL:Upon r e c e i p t  of t h i s  a p p l i c a t i o n  EDLF w i l l  proceed wi th  i ts  a n a l y s i s  and may 
c a l l  upon t h e  bank o r  app l i can t  t o  f u r n i s h  a d d i t i o n a l  information considered necessary 
f o r  proper  eva lua t ion  of t h e  c r e d i t  f a c t o r s  involved. A s  soon a s  a c t i o n  has been taken 
on t h e  loan ,  t h e  app l i can t  w i l l  be n o t i f i e d  and, i f  approved, w i l l  be furn ished  wi th  a  
formal l oan  a u t h o r i z a t i o n  s e t t i n g  f o r t h  t h e  terms of t h e  loan .  Disbursement w i l l  be 
made a s  soon t h e r e a f t e r  a s  t h e  borrower can comply wi th  t h e  terms of t h e  au tho r i za t ion .  
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Economic Development Loan Fund 

AUTHORITY TO RELEASE INFORMATiON 

The undersigned hereby authorizes the Northern Mariana Islands 

Economic Development Loan E'und (EDLF) to obtain from and/or disclose 

to the Government of the, Northern Mariana Islands or the Federal 

Government or its designated representative or other sources all informa- 

tion in my case files either provided by the Undersigned, obtained 

collaterally or originated by EDLF in conjunction with the request for 

financial assistance or investment incentive (Qualifying Certificate) or 

land lease with EDLF pursuisnt to its programs. 

DATED: 
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COMMONWEALTH OF THE NORTHERN 

Board of Parole *************** 

PUBLIC NOTICE 

MARIANA 'ISLANDS 

PROPOSED RULES & REGULATIONS 
ELXGIBILITY CRITERIA FOR PAROLE 
APPLICATION FOR PAROLE 

The Secretary, Board of Parole, commonwealth of the Northern 

Mariana Islands on behalf of the Chairperson and in accordance 

with Public Law 1-8, Title I, Chapter 8 ,  Sections 5 and 6, Common- 

wealth of the Northern Mariana Islands and other applicable Laws 

in the Commonwealth, is proposing to promulgate Rules and Reg- 

ulations to be identified as Rules and Regulations of the Board 

of Parole, Commonwealth of the Northern Mariana Islands. 

The ~ro~osed Rules and Requlations include the following subjects: - - 
The duties of the Board of Parole regarding promulgation of Rules 

and Regulations, Assistance to courts, establishing eligibility 

~riteria~for parole, parole hearings, conditions of parole, sup- 

: ervision of parolees, revocation of parole and discharge. 

The Proposed Eligibility Criteria for Parole includes the follow- - -- - 
ing subjects: incarceration, parole or probation status, criminal 

status, prohibitions, appearances, acceptances and agreements. 

Copies of the Rules and Regulations, Criteria For Parole 

and Application For Parole may be obtained from the Secretary, 

Board of Parole, c/o P. 0. Box 827 Saipan, CM. 96950. 

The Board of Parole is soliciting views and opinions, facts 

and data for or against the Proposed Rules and Regulations, Criter- 

ia For Parole and Application For Parole from the general public. 
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Page 2. 
PUBLIC NOTICE 

Anyone interested in commenting on the proposed Rules and Reg- 

ulations may do so by submitting in writing to the Board of 

Parole, c/o P. 0. Box 827 Saipan, CM. 96950, within 30 days from 

the date this notice is published in the Commonwealth Register. 

February 14, 1979 

Marty k/ K. Taylor, '4ecretary 

Board of Parole 
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COMMONWEALTH OF THE NORTHERN MARIANA ISLANDS 

BOARD OF PAROLE *************** 

WHEREAS, Public Law 1-8, Title I, Chapter 8, Sections 5 
and 6, Commonwealth of the Northern Mariana Islands authorizes 
the Board of Parole to adopt rules and regulations with respect 
to eligibility criteria for parole,'the conduct of parole 
hearings and conditions to be imposed upon parolees and with 
respect to revocation of paro.1es by the Board. 

NOW, THEREFORE, BY VIRTUE OF THE FOREGOING, the Board of 
Parole of the Commonwealth of the Northern Mariana Islands 
does hereby adopt the following rules entitled "Rules and 
Regulations", in implementation of Public Law 1-8, Title I, 
Commonwealth of the Northern Mariana Islands: 
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COMMONWEALTH OF THE NORTHERN MARIANA ISLANDS 

Board o f  P a r o l e  * * * * * * * * * * * * * * *  

ES AND REGULATIONS 

S e c t i o n  I 

1. I t  s h a l l  be t h e  d u t y  o f  t h e  Board o f  P a r o l e  t o  promulgate 

~ u l e s  &id R e g u l a t i o n s  f o r  t h e  o p e r a t i o n  o f  t h e  Board o f  

2. It s h a l l  b e  t h e  d u t y  o f  t h e  Board o f  P a r o l e  t o ,  i f  r e q u e s t -  

ed,  t o  assist t h e  Cour ts  o f  t h e  Conunonwealth, a s  r e g a r d s  

on of  pe r sons  p l a c e d  on p r o b a t i o n .  

3 .  It s h a l l  b e  t h e  d u t y  o f  t h e  Board of  P a r o l e  t o  e s t a b l i s h  

e l i g i b i l i t y  c r i te r ia  f o r  p a r o l e .  

4. I t  s h a l l  b e  t h e  d u t y  of  t h e  Board of  P a r o l e  t o  conduct  

p a r o l e  h e a r i n g s .  

5. It s h a l l  b e  t h e  d u t y  o f  t h e  Board o f  P a r o l e  t o  e s t a b l i s h  

r easonab le  c o n d i t i o n s  of  p a r o l e .  

6. I t  s h a l l  b e  t h e  d u t y  of  t h e  Board o f  P a r o l e  t o  e s t a b l i s h  

r u l e s  and r e g u l a t i o n s  r e g a r d i n g  s u p e r v i s i o n  of  pc r sons  

p laced  on p a r o l e .  

7. I t  s h a l l  b e  t h e  d u t y  of  t h e  Boi rd  of  P a r o l e  t o  rcvoke 

p a r o l e  f o r  v i o l a t i o n  of t h e  c o n d i t i o n s  o f  p a r o l e .  

8. It s h a l l  b e  t h e  du ty  of  t h e  Board of  P a r o l e  t o  e n t e r  a  

f i n a l  o r d e r  0 5  d i s c h a r g e  when a  p a r o l e e  h a s  performed 

t h e  c o n d i t i o n s  o f  p a r o l e .  

S e c t i o n  11. 

The a n c i l l a r y  d u t i e s  of t h e  Board of P a r o l e  a r e  a s  

fo l lows :  t o  do e v e r y t h i n g  p r o p e r ,  n e c e s s a r y ,  a d v i s a b l e  o r  

convenient  f o r  t l ic  d u t i e s  here inabove  s c t  f o r t h  and to do a l l  

o t h e r  t h i n g s  j r r c idon ta l  t o  them o r  connected  w i t h  them t h a t  a r e  

n o t  forb idden by  law, o r  by i .hcsc  r u l e s  and I - c g u l a t i o n s .  



Page Pt7  
Board o f  Parole 
Rules and Regulations 

I N  WITNESS HEREOF, the  undersigned have executed t h e s e  Rules 

and Regulations t h i s 3 Q t h  day o f  January, 1979. 

Q Rita C. abrera, Chairperson 

Victor B.' HOC&, vick 
Marty f K .  Taylor !JSecretary 

David H .  Marciano 

2 (F 7t(A z7- 
'Fermin C. Maratita 
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COMMONWEALTH OF THE NORTHERN HARIANA ISLANDS 

Board, o f  P a r o l e  *************** 

E l i g i b i l i t y  C r i t e r i a  For  Parole .  

Pursuant to  t h e  Board o f  Paro le  Rules and Regulat ions  
(enacted January 30, 1979) , Sec t ion  I, 3. , t h e  Board o f  P a r o l e  
e s t a b l i s h e s  t h e  following c r i t e r i a  f o r  admission t o  Parole .  

Paro le  is a p r i v i l e g e ,  n o t  a r i g h t .  

1- A l l  convicted persons a r e  e l i g i b l e  f o r  t h e  p r i v i l e g e  o f  
p a r o l e  i f  they m e e t  t h e  fol lowing criteria: 

a. Have been convicted of a crime, f i n a l l y  sentenced and 
serving a term of  imprisonment; 

b. Are n o t  under p a r o l e  o r  p roba t ion  o f  t h i s  o r  any o t h e r  
j u r i s d i c t i o n ;  

c. Have no pending c r imina l  charges i n  t h i s  o r  any o t h e r  
j u r i s d i c t i o n ;  

d. There are n o t  any a p p l i c a b l e  laws p r o h i b i t i n g  t h e  con- 
v i c t e d  person from being g ran ted  t h e  p r i v i l e g e  of 
parole;  

e. The person must make a formal a p p l i c a t i o n  f o r  p a r o l e  
t o  t h e  Board of Parole ;  

f .  The person must p e r s o n a l l y  appear  a t  a hear ing b e f o r e  
t h e  Board of Paro le  and p r e s e n t  evidence t o  t h e  members 
p resen t ,  l i m i t e d  t o ,  why t h e  a p p l i c a n t  should be g r a n t e d  
t h e  p r i v i l e g e  of parole .  Wri t ten  documents can be sub- 
mit ted ,  f o r  cons idera t ion ,  a t  any time a f t e r  t h e  sub- 
mission o f  t h e  Appl icat ion For Paro le  and up t o  t e n  (10) 
days p r i o r  t o  t h e  f i n a l  d e c i s i o n  of t h e  Board of Paro le .  

g. The person must accep t  and agree  t o  any and a l l  terms 
and oondi t ions  of pa ro le .  

h. The person must accep t  and agree  t h a t  p a r o l e  can be re-  
voked f o r  v i o l a t i n g  any o f  t h e  ternsand condi t ions  of 
pa ro le  a t  any time by t h e  Board of Paro le  o r  i ts d e l e -  
ga tes ,  and is  au tomat ica l ly  revoked upon a r r e s t ,  s u b j e c t  
t o  a hear ing before  t h e  Board of Paro le  a s  t o  why t h e  
revocat ion should n o t  be made permanent. -/ 

Dated t h i s  a h  day of January,  1979. 
,,' 

. b ~ e d w i g  d H f sc ni e d e r  

R i t a  C. P a b r e r a ,  Chairperson 

n " . - ' .  . L\ - ,EZkmin C. Mara t i t a  

BOP. E l i g i b i l i t y C r i t c r i a  f o r  Paro le  (Jan.  3 0 ,  1979) 
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APPLICATION FOR PAROLE . . . . . . . . . . . . . . . . . . . . . .  

NAME: 

What d a t e  w e r e  you f i n a l l y  sentenced?  

F o r  what  c r imes?  

What was t h e  term o f  imprisonment? 

Have you been c o n v i c t e d  o f  o t h e r  c r imes?  

I f  yes ,  l is t  on  a  s e p e r a t e  s h e e t  o f  pape r .  (Where, When, 
f o r  what c r i m e  ( s )  and s e n t e n c e )  . 

Have you eve r  been on  p r o b a t i o n  or p a r o l e  b e f o r e ?  

I f  y e s ,  l is t  on a  s e p a r a t e  s h e e t  o f  pape r .  (Where, When, 
f o r  what crime(s) and d i d  you s u c c e s s f u l l y  complete t h e  
t e r m s  and c o n d i t i o n s  o f  t h e  p r o b a t i o n  o r  p a r o l e )  

Have you had any r e c o r d e d  d i s i p l i n a r y  a c t i o n  t a k e n  a g a i n s t  you 
s i n c e  you have been  impr isoned?  

I f  y e s  l is t  o n  a  s e p a r a t e  s h e e t  o f  p a p e r .  (Where, When 
By whom and f o r  what r e a s o n )  

E x p l a i n  i n  a  l e t t e r ,  add res sed  t o  t h e  Board o f  P a r o l e ,  and 
a t t a c h e d  t o  t h i s  a p p l i c a t i o n ,  why t h e  Board o f  P a r o l e  shou ld  
c o n s i d e r  your a p p l i c a t i o n  and why t h e  Board o f  P a r o l e  should  
g r a n t  you t h e  p r i v 5 l e g e  o f  p a r o l e .  

I unders tand  t h a t  any f a l s e ,  m i s l e a d i n g  or incomple te  
a p p i c a t i o n  is s u b j e c t  t o  r e j e c t i o n  o r  c a u s e  f o r  d e n i a l  o f  t h e  
p r i v i l e g e  of 

Dated  : 

Nor the rn  Mar 

- 

A p p l i c a n t  f o r  P a r o l e  

a n a  I s l a n d s  ) ss: 

- - , swear  under pen- 
( f u l l  f a m i l y  name) 

a l t y  o f  p e r j u r y ,  t h a t  I have r e a d  and unde r s t and  t h e  above ex- 
e c u t e d  a p p l i c a t i o n  f o r  p a r o l e ;  t h a t  a l l  s t a t e m e n t s  and a t t a c h -  
ments  con ta ined  t h e r e i n  a r e  t r u e  and correct t o  t h e  b e s t  of my 

/ i n f o r m a t i o n ,  knowledge and b e l i e f .  

Dated:  
A p p l i c a n t  f o r  P a r o l e  

W e  ( I ) ,  t h e  unders igned w i t n e s s  (s) swear  t h a t  on t h e  d a t e  
above  w r i t t e n ,  t h e  App l i can t  fo r  P a r o l e  s i g n e d  t h e  a p p l i c a t i o n  
and swore under p e n a l t y  of  p e r j u r y  t h a t  ( ~ i s / h e r )  s i g n a t u r e  Was 0 
t r u e  and c o r r e c t  t o  t h e  b e s t  of  ( h i s / h e r )  i n f o r n ~ a t i o n ,  knowledge 
and b e l i e f .  

.A;; ,J 
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